Nova Scotia: a strategic gateway to North America
and a pivotal link in the global transportation
system — to the economic benefit of Canada.



OPPORTUNITY KNOCKS

Growth in the global economy and wotld trade is
now being driven by Asian countties, particulatly
in the emerging markets of China and India.
According to the Canadian Trade Commission,
China’s Hong Kong, Shanghai and Shenzhen
container ports handled 56 million 20-foot
equivalent container units (TEUs) in 2005.
China’s international trade is expected to double
by 2010 and quadruple by 2020. What do these
numbers mean for Canada? There is a huge
opportunity for expanding trade and commerce
through national transportation gateways.

Catgo ships are being built larger (and cruise
ships are getting bigger) to transport more goods
and to take advantage of economies of scale.
Within a few years, the largest ships will carry up
to 15,000 containers, far exceeding the capacity
of the Panama Canal.

These shipping and trade developments are
creating hub-and-spoke trade routes, with activity
radiating from fewer, larger shipping centres

that can accommodate huge vessels and have
connecting transportation networks to move
goods by short-sea shipping, rail and truck.

The flood of trans-Pacific trade, congestion on
North America’s West Coast, and huge container
ships make the Suez Canal route from Asia to
North America, via Nova Scotia, an attractive
alternative for international shipping companies.
Drewry Shipping Consultants Limited says
much of the problem is due to the fact that
trans-Pacific trade has been forcing a growing
volume of cargo through a relatively static
supply of infrastructure.

Drewry Shipping Consultants: “The fact the
wortld is round has given carriers the idea that
Suez Canal routing might be another safety valve
for trans-Pacific trade....Analysis suggests the
moment has already arrived, and carriers and
importers should be positioning themselves

now to participate in the new opportunities.”

The federal government launched the Pacific
Gateway Initiative in October 2005, with a large
funding package to relieve shipping and traffic
congestion through transportation infrastructure
and related services. The federal government
has expressed interest in developing other
Canadian gateways.

“China, India, Korea and Japan are all markets of extraordinary

importance and strength, and Canada is extremely well-placed to

capture opportunities in these and other markets.”

| THE HONOURABLE DAVID EMERSON, CANADA’S MINISTER OF INTERNATIONAL TRADE,
FROM THE SEVENTH ANNUAL REPORT ON CANADA’S STATE OF TRADE, JUNE 2006




TRADE EXPANDS

Canada is a trade-dependent nation. The nation’s
transportation system moves more than a trillion
dollars worth of goods a year — almost $2
million a minute. It is one of the country’s
largest economic sectors, with a workforce of
more than 800,000 people.

Canada’s East Coast Gateway via Nova Scotia
is a natural intercontinental portal to North
America. Proximity to markets, deep, ice-free
waters, and excellent rail, truck, marine, and air
connections give our province competitive
advantages over other locations for capitalizing
on the rising wave of global trade.

The Port of Halifax is the closest mainland
North American container port to Europe and,
through the Suez Canal, to South and East Asia
and the Indian Subcontinent. Most of the port’s
container traffic is coming and going from
Ontario, Quebec and the American mid-west.
The surge in trade in recent years led to a
record-breaking 2005. The Strait of Canso
Superport is also a significant player, with

plans to expand its cargo handling capacity.

Nova Scotia has a seamless intermodal
connection — from ships to the CN line, into the
heart of North America, with some of the most
affordable rail freight rates on the continent.

Moreover, the Halifax International Airport
is large and well-equipped, with a new US
pre-clearance facility.

The Halifax Port Authority, airport, and
transportation and business communities
established the Halifax Gateway Council (HGC)
in 2004. The Council’s 2005 economic impact
study states the Halifax gateway generates neatly
12,000 direct jobs (nearly three per cent of
Nova Scotia’s employment) and $602 million in
direct gross domestic product and economic
output of the Nova Scotia economy. With
multiplier effects, the GDP figure is $1.6 billion
and the economic output $3.7 billion for the
provincial economy.

“With plenty of depth in the natural channel,
good rail links with Toronto and Montreal, good
hub for “short sea shipping,” and a location one
sail-day closer to Northern Europe than any
other North American port, Halifax is in a good
position to capitalize on the trends taking place
in global trade.” - Luke Rich, Chairman of Asian
Development Group Corporation, a consortinm of financial
develgpment and public relations firms formed to conduct
business in Asia.

“Our goal is to build on the vitality of our cities and commmunities,

and use onr transportation system to make Canada more competitive

in the global economy.”

| THE HONOURABLE LAWRENCE CANNON, CANADA’S MINISTER OF TRANSPORT,
INFRASTRUCTURE AND COMMUNITIES, JUNE 2006




WHY NOVA SCOTIA

Because of changing international trade patterns
and ever-larger ships (cruise and container), the
magnificence of our deep, natural, ice-free
harbours and our strategic geographic location
to North American markets are again being
recognized in world transportation circles.

The Port of Halifax is the only North American

East Coast container port deep enough to

handle ultra large vessels that will soon be

common in the world’s shipping fleet. Some

of the other advantages include:

e excellent rail, truck, marine, and air links to
major North American markets

VIA NOVA SCOTIA

closest mainland port to Europe and Asia,
via the Suez Canal.

congestion-free and can accommodate
additional traffic today.

supportive political environment.
co-ordinated gateway efforts between private
and public sectors.

currently, a short-sea shipping hub.

close to major northern European markets —
one day-sail closer than any other North
American port.

Nova Scotia by air, land, and sea.

This map shows trade routes to and from



ATLANTIC CANADA
CO-OPERATION

Establishing a Gateway to North America on the
East Coast will strengthen Canada’s position in
international commerce. The benefits to the
Atlantic region, and the country, will be felt
through shortened supply lines, more foreign
investment and more trade, the foundation of our
economy. Nova Scotia is committed to working
with its neighbouring Atlantic Provinces on the
Gateway Initiative; and a committee of Atlantic
Transportation ministers has been established to
explore the benefits of the Gateway to our region
and our nation. The East Coast Gateway via
Nova Scotia is a win-win situation for Canada,
from coast to coast.

NEED TO ACT NOW

Nova Scotia is an obvious choice for Canada’s
East Coast Gateway. However, other ports along
the east coast of North America, also aware of
this rare opportunity, are gearing up for this
chance to get a share of the global trade — New
York, for example, is spending billions to blast
and dredge. Nova Scotia, and the country, cannot
afford to miss this opportunity. The time to act is
now, so Nova Scotia, and Canada, can become
the best and obvious route for trade from Asia
and Europe entering North America.

GLOBAL TRADE ROUTES
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Three growing and dynamic trade routes present opportunities for Nova Scotia: the
north-south NAFTA network; the European Union-NAFTA network; and the
Suez Express networks, from South and East Asia and India via the Suez Canal.



NOVA SCOTIA GEARS UP FOR GATEWAY

Strengthening Nova Scotia’s position in the
competitive world of international commerce is

a top priority for the provincial government. In
consultation with transportation service providers
and organizations, the Province is developing a
gateway strategy and action plan. It will outline
how government can assist stakeholders and the
private sector to develop the full potential of
gateway opportunities.

The provincial cabinet designated the Department of
Transportation and Public Works the lead department
for developing and implementing a transportation
gateway strategy and action plan for Nova Scotia.
The goal is to position Nova Scotia to take maximum
advantage of emerging economic opportunities.

Already, the Halifax Gateway Council has conducted
studies and taken preliminary steps to ready Halifax
for the trade surge from China and India, and from
changing international trade patterns. Government
representatives from Nova Scotia Business Inc., the
Department of Transportation and Public Works,
and the Office of Economic Development
participate on the Council.

Together, the public and private sectors are working
toward gateway-friendly transportation policies, such
as flexible federal air policies, support for small
airports and ferry services, and investment in
supporting infrastructure.

The Government of Nova Scotia has identified
a number of infrastructure projects that would
strengthen Canada’s Hast Coast advantage as an
intercontinental gateway and contribute to the
economic growth of the region and the country.

* An inland container terminal would increase
container shipping capacity.

* Ata transload/distribution centre, shippers
could unload and sort cargo for transportation
across North America.

* The Burnside-Sackville Expressway would give
truck traffic and commuters an alternative route to
and from the Burnside Industrial Park.

* Twinning Highway 104 at Antigonish would
eliminate a bottleneck on the Trans-Canada
Highway and benefit residents and truck traffic
going to and from port facilities in the Strait
of Canso.

* A Port Hawkesbury Bypass would improve
cargo activities to and from the strait area.

* A new high-speed interchange in Truro, at the
junction of Highways 102 and 104, would ease
traffic flow throughout the province, especially
for trucks travelling to and from ports in Halifax
and Cape Breton.

The Department of Transportation and Public Works
has hired CPCS Transcom Limited, in partnership
with Drewry Shipping Consultants Limited, to
investigate gateway opportunities for Nova Scotia.
The strategy and action plan will be based on the...

* assessment of additional gateway traffic that
Nova Scotia can capture;

* identification of fundamental infrastructure
requirements and desirable public policy measures;
and,

* delineation of the provincial government’s role
in facilitating efforts by gateway transportation
service providers.

“Our role is to facilitate federal relations, develop infrastructure and
adyocate policies that support gateway expansion — to the benefit of

Nova Scotians and Canadians.”

| ANGUS MACISAAC, NOVA SCOTIA’S MINISTER OF TRANSPORTATION AND PUBLIC WORKS




GATEWAY CONTACTS

David Oxner is the Director of the Gateway
Initiative for the Department of Transportation
and Public Works and the Province. His
executive portfolio includes the following senior
assighments: Department of Transportation
and Public Works; Department of Tourism,
Culture and Heritage; the Office of Economic
Development; the former City of Dartmouth;
Halifax Board of Trade; McCain Foods
Transportation Group; and the Toronto-
Dominion Bank. Contact Mr. Oxner by phone
at (902) 424-7978 or by e-mail at
oxnerdb@gov.ns.ca.

CPCS Transcom Limited, the company the
Province selected to consult on gateway strategy
and actions, specializes in international
transportation commercialization and
privatization projects. The company combines
experienced staff and resources for management
and commercialization of infrastructure
organizations — particularly roads, railways,
ports, and inter-modal terminal facilities. Pat
Morin is the team leader for the company’s
provincial contract.

Drewry Shipping Consultants Limited is
an independent research organization with
extensive business and economic services in
the international maritime industry. The firm
will work with CPCS Transcom on the
Nova Scotia project.

Halifax Gateway Council, established in
2004, includes the Halifax Port Authority; the
Halifax International Airport Authority, and
airline, rail, and shipping companies; Nova
Scotia Business Inc. and the provincial
government; the municipality; Greater Halifax
Partnership; Halifax Chamber of Commerce;
Atlantic Canada Opportunities Agency; and
Transport Canada.

Strait of Canso Superport Corporation
acquired the Mulgrave Marine Terminal and
the Port Hawkesbury Pier in 2000. The Strait
Superport has grown continually since then -
both wharves underwent reconstruction, and
the Mulgrave Marine Terminal now has a
warehousing facility. The corporation aims to
expand the port’s cargo traffic and enhance the
economic value of the ports to the community.

VISION

Nova Scotia is a strategic gateway to
North America and a pivotal link in
the global transportation system — to the
economic benefit of Canada.

“Nova Scotia is a natural trade route to Europe and closer
than_you would think to South and East Asia and India

through the Suez Canal.”

| NOVA SCOTIA PREMIER RODNEY MACDONALD




CANADA’S EAST COAST

ateway

via Nova Scotia

David B. Oxner

Director, Gateway Initiative
Transportation and Public Works
Johnston Building

1672 Granville Street

P.O. Box 186 Halifax, NS

B3J 2N2 Canada

Tel: 902.424.7978

Fax: 902.424.2014
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